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T'02
A Heter Iska defines the halachic rights and obligations of the parties, and a standard form is not appropriate for all
situations. If improperly executed, there may result in severe halachic and/or financial consequences. As such, it
should be executed under the guidance of a qualified Rav,
HETER ISKA (J13pb *3n1 mn 'xn)
The undersigned Parties hereby obligate themselves and affirm in writing that (“Managing
Partner™) has received § from (“Investing Partner™), for investment in an Iska

parinership, subject to the following terms:

i. Partnership

In consideration of the monies advanced, the Managing Partner shall assign to the Investing Partner a share {in the value
of the monies received) in ail permissible investments, businesses and real estate that the Managing Pattner owns. This
investment shall be owned joinily by the Investing Partner and Managing Partner. The Managing Partner is obligated to manage
the investment in the manner that he believes will generate the maximum profits.

2. Profits and Losses

(a)  Any profits, capital gains, or losses arising from this investment shall be shared equally between the Investing
Partner and the Managing Partner. However, the Managing Partner shall be paid 2 maragement equal to Five
percent of the profits generated,

(o}  Any claim regarding the amount of profits generated by this investment shall be verified under solemn oath,
administered by an Orthodox Jewish Court of Law.

{¢)  Any claim of loss must be verified through the testimony of two qualified witnesses before an Orthodox Jewish
Court of Law. Nevertheless, if required by Halachah, Bais Din may modify the verifications reguired by sections
2(by and 2(c).

(d) ki is agreed that if the Managing Partner pays to the Investing Partner the amount equal to a __ % annual return,
plus any additional payments called for by other documents executed by the Parties, if any, as payment for the
profits of this Iska, then the Managing Partner will not be required to maXke an oath, nor will he be required to
notify the Investing Partner regarding the profits that were realized. Additional profits, if any, shall be the sole
property of the Managing Partner. This payment reflects a final settlement that includes the managemens fee.

3 Miscellaneous

{a}  This Iska shall be returned by . In the event it is not returned by that date, the monies
shafl be considered reinvested under the terms of this fska.

(b)  In the event additional documents such as a promissory note, mortgage note, guarantee or any other documents
have been execnied by the parties, such documents shall be interpreted in a manner consistent with the Laws of
Ribbis and this Heter Iska. Any inention of a loan, interest, points, or other similar terms are for iegal purposes
only, and are intended to mean this Iska and the payments called for by Section 2(d). To the extent necessary by
Halachah, this agreement shall supersede any other agreement between the partics in regards to these funds.

(e}  Any profits, or payments called for by Section 2(d), that are due under the terms of this fska, shall be paid:
{ ] monthly, [ ] upon the return of the Iska.
{ Tquarterly. I ] other:

4. Dispute Resolution

All disputes that may arise regarding or associated with this document shall be resolved and established exclusiveiy by
binding arbitration at the Maysharim Rabbinical Court of Lakewood, New Jersey ot its designee, in accordance with the terms
and procedures delineated in the arbitration agreements of Maysharim Rabbinical Court. Judgment rendered by the aforesaid
authority may be entered in any court having jurisdiction thereof,

This agreement shall follow the guidetines of Heter Iska as explained in Sefer Bris Yehuda. This Agreement is intended
o be, and is, binding, consistent with the binding nature of all agreements, documents, obligations and acquisitions that are
propetly effected in an Orthodox Jewish Court of Law in accordance with the laws and rules established by Rabbinical
authorities. A proper Kinyan Suddar was executed to create this partership. This is all valid and in good standing,

We hereby affix our signatures on this __dayof __ 20

Managing Partuer Investing Partner

Office & Mailing Address: 625 Forest Avenue, Lakewood, N.J. 08701 « Telephone: 732.905.3388 « Fax: 732.905.5880

Rabbinical Courtrooms: 625 Forest Avenus, Lakewood, N.J. (Rear Entrance) :X™725 mowh
2913 Avenuc L, Brooklyn, N,Y. (Lower Level)



